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THE WEEKLY ECONOMIC UPDATE

July 26, 2010

QUOTE OF THE WEEK:
“The world demands the qualities of youth: not a time of life but a state of mind,
a temper of will, a quality of the imagination, a predominance of courage over timidity
of the appetite for adventure over the love of ease.” — Robert F. Kennedy

Existing home sales fall ... and mortgage rates fall further

The June existing home sales figures from the National Association of Realtors show a 5.1% drop from May,
an effect from the closing of the deadline for federal homebuying credits. On the positive side, NAR reports
that sales are up 9.8% from a year ago. Interest rates on conventional home loans hit a record low of 4.56%
in Freddie Mac’s July 21 survey; average rates on 15-year FRMs also fell to a two-decade low of 4.03%.%:2

Long-term jobless benefits extended

President Obama extended emergency unemployment benefits for about three million Americans Thursday,
not long after the measure made it past strong opposition in the Senate. The program had ended in June;
Obama’s signature extends it for six more months.3

FDIC insurance permanently bumped up to $250,000

This is a byproduct of the financial reform bill. The current $250,000 FDIC insurance limit for banks and
credit unions was set to expire in 2013. Incidentally, the $250,000 ceiling has been made retroactive with
regard to the six U.S. banks that failed from January 1, 2008 - October 3, 2008, such as IndyMac.4

Conference Board’s leading indicators retreat 0.2%
They lost a little steam in June, but they beat expectations: economists surveyed by Thomson Reuters had
expected the CB index to fall 0.3%. May’s increase was revised upward to 0.5%.°

Dow gains 300+ points in a week

The DJIA settled at 10,424.62 Friday, gaining 0.99% last week. The S&P 500 and NASDAQ respectively rose
to 1,102.66 and 2,269.47. Strong earnings reports helped the Dow advance by triple digits on Thursday, and
when 84 of 91 European banks passed an EU stress test, the DJIA climbed 102.32 on Friday. On the NYMEX,
oil futures slipped a little more than 3% last week to close at $78.98 Friday.®

%Change Y-T-D 1-YRCHG 5-YRAVG 10-YRAVG RIDDLE OF THE WEEK

DJIA -0.03 +14.94 -0.43 -0.24
NASDAQ | +0.01 +14.99 +0.82 -4.30 This vehicle has wheels and often
S&P 500 | -1.12 +12.94 -2.12 -2.47 flies, but it is certainly not an
aircraft. What is it?

Real Yield 7/23 1 YRAGO 5 YRSAGO 10 YRS AGO
10YrTIPS 1.24% 1.80% 1.89% 4.03%

Last week’s riddle: Observe the following sequence of humbers: 11, then 1,331, then 161,051, then 19,487,171.
Given this sequence, what would the next number be?

Last week’s riddle answer: 2,357,947,691. The numbers are 11 to the first power, 11 to the third power, 11 to
the fifth power and 11 to the seventh power. Therefore, the missing number is 11 to the ninth power.

Please feel free to forward this article to your family, friends or colleagues. If you
would like us to add them to our distribution list, please reply with their address. We
will contact them first and request their permission to add them to our list.



This material was prepared by Peter Montoya Inc., and does not necessarily represent the views of the presenting Representative or the
Representative’s Broker/Dealer. This information should not be construed as investment advice. The Dow Jones Industrial Average is a
price-weighted index of 30 actively traded blue-chip stocks. The NASDAQ Composite Index is an unmanaged, market-weighted index of all
over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Standard &
Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. It is not possible
to invest directly in an index. NYSE Group, Inc. (NYSE:NYX) operates two securities exchanges: the New York Stock Exchange (the
“NYSE”) and NYSE Arca (formerly known as the Archipelago Exchange, or ArcaEx®, and the Pacific Exchange). NYSE Group is a leading
provider of securities listing, trading and market data products and services. The New York Mercantile Exchange, Inc. (NYMEX) is the
world's largest physical commodity futures exchange and the preeminent trading forum for energy and precious metals, with trading
conducted through two divisions — the NYMEX Division, home to the energy, platinum, and palladium markets, and the COMEX Division, on
which all other metals trade. All information is believed to be from reliable sources; however we make no representation as to its
completeness or accuracy. All economic and performance data is historical and not indicative of future results. Market indices discussed are
unmanaged. Investors cannot invest in unmanaged indices. The publisher is not engaged in rendering legal, accounting or other
professional services. If other expert assistance is needed, the reader is advised to engage the services of a competent professional. Please
consult your Financial Advisor for further information. Additional risks are associated with international investing, such as currency
fluctuations, political and economic instability and differences in accounting standards.
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